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. L A. REGISTRANT IDENTIFICATION;jf I
 NAME OF BROKER DEALER: ' OSHIMA & ASSOCIATES [ ormcatuseony | -

!

€

. |
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not use P.O. Box No.) { :
.

21 MERCHANTS ROW, 5™ FLOOR o
{(No. and Street) : {

Roston : w e

TERMID.NO. |

(Clty) ‘ (State) o ~ (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT o o
HAROLD OSHIMA : . .617-523-1527 = -
v . ~ (Area Code - Telephone No.) *

B. ACCOUNTANT DESIGNATION _

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* ," 1

OHAB AND COMPANY, PA'
(Name - if individual, state last, first, middle name) : S L
100 E. SYBELIA AVENUE, SUITE 130, MAITLAND FLORIDA S 32751

(Address and City) (State) ; S “(Zip.Code) B P
CHECK ONE: | = R
Certified Public Accountant ‘ . ceie

O Public Accountant ' o S SRR t g

O Accountant not resident in United States or any of its Possessions

FOR OFFICIAL UISE ONLY

*Claims for exemption from the requirement that the annual audit be covered by the opinion of an mdependent publzc accountant mus? B
be supported by a statement of facts.and circumstances relied on as the basis for the exemptzon See sectzon 240 1 7a—5(e)(2)

Patential persons who are to respond to the collection of ; R N
information contained in this form are required to respond ‘ ’
SEC 1410 (06-02) unleee the form displays a current valid OMB control number. ' \ ,



OATH OR AFFIRMATION

IR ¢ HAROLD OSHIMA ' ' ,swear(or afﬁrm) that to the

best of my knowledge and belief the accompanying financial statement and supportmg schedules pertammg to the firm or
OSHIMA & ASSOCIATES : : ,asof
DECEMBER .31, 2018 are true and correct. I further swear (or afﬁrm) that ne1ther the company

nor any partner, proprietor, principal ofﬁcer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows: . : . -

£ JEREMIAH P. AHERN

g.'-\ﬁ:; Notary Public {1 T
wcowouwmm OF MASSACHUSETTS : P R
N\ My Commission Expires L ' r Sienature .
Jan 30, 2028 | o o Ch S::lg‘natu;r_ef B ;

cco

Title; | |

Public Notary

This report** contains (check all apphcable boxes)

X (a) Facing page.

X (b) Statement of Financial Condition.

[ ] (c) Statement of Incomge (LosSs).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equlty or Partners’ or Sole Proprietor’s Capltal

(f) Statement of changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3. .

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 1503 1 and the
Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15¢3-1. v

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. :

(n) A report describing any material inadequacies found to exist or found to have existed smce the date of the prevxous audlt

O DI:II:IEIEIEIEI

LOX

** For conditions of confidential treatment of certain portions of this filing, see section 240. 1‘7a-5”'(e) 3).
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. aab and Company, P.A.

~ 100 E. Sybelia Ave. Suite 130 Certified Public Accountants

.. Maitland, FL 32751 . Email: pam@ohabeocom -7 Fax407-740-6441 . | -

-~ REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIHM',_ o
To the Board of Directors and Owner's BT RS MR
of Oshima & Associates o : R R

Oplniorj on the Financial Statement S

_ AT N S S
We havg audited the accompanying statement of financial condition of Oshima & Associates as of December 31, |
. 2018, a{_ud the related notes (collectively referred to as the financial s&a.tem,ent)‘; In our opinion, the statement of " .~ %
. financial condition"présénts*faifly;“iii all material respects, the financial position of Oshima & Associates as of = = @
- December 31, 2018 in conformity with accounting principles generally accepted in the United ‘States of America: . *

H
H

Basis fbr Opinion i

. This financial statement is the responsibility of Oshima & As‘sociatfes’.'m‘anager_nent, Our responsibility- is ‘to- -
- express an opinion on Oshima & Associates’ financial statement based on our audit. We are a public accounting . .. -
.- firm registered with the Public Company Accounting Oversight Board ((United States) (PCAOB) and are' required "0 C
. o be independent with respect to Oshima & Associates in accordance with the U.S. federal securities laws and !
the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. TR LIRS i

- We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstaternent, whether due to error or fraud. Our audit included performing procedures to assess the risks of .
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that - " .
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts - :
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and = -

Telephone 407-740-7311.. @ -

significant estimates made by management, as well as evaluating the overall presentation i-9f3-'_the_'f¢fitiaﬁ_c:ial g

~statements. We believe that our audit provides a reasonable basis for our qpiniqn._ L

We have served as Oshima & Associates’ auditor since 2009. -

Maitland, Florida
March 14, 2019




OSHIMA & ASSOCIATES (A PROPRIETORSHIP)

STATEMENT OF FINANCIAL ‘CONDITION |
DECEMBER 31, 2018

ASSETS

Assets: ; ‘ :
Cash and cash equivalents L %
Commissions Receivable '
Prepaid expenses
Marketable §ecqriti¢s qvailable fqr sale

ey

LIABILITIES AND OWNER'S EQUITY
Liabilites: |

Accounts payable and aiccruéd liabilitfes C N

Lo
|
Owner's equity: i
Owner's equity
$
i

The accompanying notes are an integra! part of thes".ev _finé_ncial «é_tatemef__h‘ts._ﬂ v :
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OSHIMA & ASSOCIATES (A PROPRIETORSHIP)

NOTES TO FINANCIAL STATEMENTS ol -,
. DECEMBER 31,2018 : I A BT

Note 1 - Summary of Significant :Ac_counting Policies
Nature of Business -

Oshima & Associates (the “Company”) is a proprietorship of Harold Oshlma and is reglstered wnth the

. Securities Exchange Commission (“SEC”"), a member of the Financial Industry Regulatory Authorlty ‘
(“FINRA"), and a member of the Securities Investor Protection Corporation (“SIPC”) The Company s ‘
brokerage actnvuty is transacted on a fully disclosed basis through a clearing broker : RS '

The Company’s commissiori income is derived from purchases and sates of secunttes on behalf of 1) P } o
. _customers; and 2) mutual fund and 12b-1 trails. The Company does not engage in propnetary tradlng l [ L
activities. Fees are also charged for tax and financial advisory services.. R

As is typical in the industry, the Company engages in activities with vanous fmancral lnstltutlons and brolgers
.In the event these counter parties do not fulfill their obllgatrons the Company 'may be exposed tq 'rlsks e

. Cash and Cash Equ:valents :

‘For purposes» of reporting the statement of cash rows the Company con5|ders all cash account hich are | |
‘not subject to withdrawal restrictions or penalties, and all highly liquid debt instruments purchas itha: .
maturity of threeimonths or less to be cash equivalents. Cash balancesiin excess of FDIC andésmlar
-insurance coverage are subject to the usual banking risks associated with funds in excess of those hmlts At :
December 31, 2018, the Company had no uninsured cash balances. o ST DN ;, S

Property and equipment

Property and equipment are recorded at cost. Repair and maintenance costs. are charged to operatlons'as ’
incurred. When assets are retired or disposed of, the cost and accumulated depreciation are remaoved from .

the accounts, and any gains or.losses are included in operations. Depreciation of property and- ‘equipment is
provided utilizing the straight-line method over the estimated useful lives of the re|ated assets Deprematlon s

for the year ended December 31, 2018 is $O

Revenue Recognition

Commission from the sale of mutual funds and variable annuities and 12b-1 fees are recogmzed as. revenue IEERE ’
at the point in time the associated service is fulfilled which is based on the trade date Tax preparatlon f
services are recognized when performance obligations are completed. - o R N

Estimates p x o

The preparation of financial statements in accordance with accounting principles generally accepted |n the
United States of America requires management to make estimates and assumptions that affect the: reported

-~ amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the fi nancial

- statements and revenues and expenses during the reporting period. Actual results could differ from those »

estimates.

Income Taxes

As a proprietorship, all income of the Company is taxed to Harold Oshlma Therefore no provnsnon is shown
for federal or state income taxes in the financial statements. o
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OSHIMA & ASSOCIATES (A PROPRIETORSHIP)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

 State income taxes are provided for the tax effects of transactions reported in the financial statements and
consist of taxes currently due plus deferred taxes related to differences between the financial and income tax
bases of assets and liabilities. The deferred tax assets and liabilities, in any, represent the future tax return
consequences of those differences, which will either be taxable or deductible when the assets and liabilities
are recovered or settled. '. . . :

' The Company has adopted the provisions.of FASB Accounting Standards Codification 740-10, Accounting
for Uncertainty in Income Taxes. Under ASC 740-10, the Company is required to evaluate each of its tax
positions to determine if they are more likely than not to be sustained if the taxing authority examines the

.- - respective position. A tax position:includes an entity's status, including its status as.a passthrough entity, -

- and the decision not to file a tax return. The Company has evaluated each of its tax positions and has =~
. determined that no: provision or liability for income taxes is necessary.. The Company is generally not subject

" to U.S. federal, state or local income tax examinations related to the Company’s activities for tax years -
before 2014. : A Do [

Marketable Securities

- ;- Marketable ‘securities are classified as available-for-sale and, accordingly, are reported at fair value with the
. :sunrealized gains or losses on these securities included in gain or loss on securities. SRR

1

Note 2 — Net Capital Requirements

"~ The Companyis subject‘ to the: Securities and Exchange Commission’s Uniform Net Capital Rule (Rule15¢3-
1), which requires the maintenance of minimum net capital at amounts equal to the greater of $5,000 or 6
2/3%.0f aggregate indebtedness, and requires that the ratio of aggregate indebtedness to net capital not to

exceed 15to 1.

At December 31, 2018, the Company had excess net capital of $7,838 and a net capital ratio of 2.90% to 1. -

Note 3 - Fair Value Measurements

In determining fair value, the Company uses various valuation approaches. In accordance with GAAP, a fair
value hierarchy for inputs is used in measuring fair value that maximizes the observable inputs and
minimizes the use of unobservable inputs by requiring that the most observable inputs be used when .
available. Observable inputsare those that market participants would use in pricing the asset or liability
based on market data obtained from sources independent of the Company. Unobservable inputs reflect the
- Company's assumptions about the inputs market participants would use in pricing the asset or liability

- developed based on the best information available in the circumstance.

- The fair value hierarchy is categorized into three levels based on inputs as follows:

Level 1 - Quoted prices in active markets for identical assets or liabilities.
Level 2 — Inputs are inputs other than quoted prices included within Level 1 that are directly or indirectly
‘observable, such as quoted prices for similar instruments in active markets, or quoted prices for identical or

similar instruments in inactive markets.



OSHIMA & ASSOCIATES (A PROPRIETORSHIP)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018

Note 3 — Fair Value Measurements (continued)

Level 3 - Inputs are unobservable inputs in which little or no market data exists, thereforé requiring ah entity
to develop its own assumptions, such as valuations derived from techniques in which one or more significant

value drivers are observable.

The availability of valuation techniques and observable inputs can vary from security to security and is.
affected by a wide variety of factors including, the type of security, whether the security is new and not.yet
established in the marketplace, and other characteristics particular to the transaction. To the extent that
valuation is based on models or inputs that are less observable or unobservable in the market, the
determination of fair value requires more judgment. Those estimated values do not necessarily represent the
amounts that may be ultimately realized due to the occurrence of future circumstances that cannot be .

reasonably determined. .
Because of the inherént uncertainty of valuation, those estimated values may be m:aterially higher or loWer

. than the values that would have been used had a ready market for the securities existed. Accprdingly, the
: degree of judgment exercised by the Company in determining fair value is greatest for securities categorized

© + in Level 3. In certain‘cases, the inputs;used to measure fair value may fall into different levels of the fair
* ¢ value hierarchy. In such cases, for disclosure purposes, the level in the fair value hierarchy within which the
© ¢ fairvalue measurement in its entirety falls is determined based on the lowest level input that is significant to -

the fair value measurement.

Fair value is a market-based measure considered from the perspective of a market participant rather than an

entity-specific measure. Therefore, even when market assumptions are not readily available, the Company's

own assumptions are set to reflect those that market participants wouid use in pricing the asset or liability at

the measurement date. The Company uses prices and inputs that are current as of the measurement date,

. including periods of market dislocation. In periods of market dislocation, the observability of prices and inputs
may be reduced for many securities. This condition could cause a security to be reclassified to a lower level

within the fair value hierarchy.

The following table summarizes the basis used to measure the fair value of securities on a recurring basis in
the Company's statement of financial condition as of December 31, 2018:

Quoted Prices in Significant " Balance as of
Active Markets for . Significant Other Unobservable *  December 31
Identical Assets Observable Inputs inputs Collateral 2018
(Level 1} {Level 2) (Level 3) S
Securities owned, at FMV
Money Market
Options and Futures
Corporate Bonds
Equity Securities
Mutual Funds ) 3,388 L
. 3,388 0 0 . 0 . 3,388 . -

The following methods and assumptions were used to estimate the fair value of each class of financiall
instruments for which it is practicable to estimate that value:

Securities owned
For securities, the fair value approximates quoted prices in active markets for identical assets.

8



deposit additional collateral, or to reduce positions, when necessary. E

OSHIMA & ASSOCIATES (A PROPRIETORSHIP)

NOTES TO FINANCIAL STATEMENTS o
' DECEMBER 31,2018 - o iy

Note 4 = Financial Instruments with Off-Balance Sheet Risk and Cdneéntrétiohé of C'redlj'ti R|sk

The Company’s customer securities activities are transacted on either a cash or krja,_rgin ba__s,is.‘i In ‘mafgin' '
transactions, the Company’s Clearing Broker extends credit to the customer, subject to various regulatory

and internal margin requirements, collateralized by cash and securities in'the customer's account.’ As'a’

result of guarantesing customer margin balances carried by the Clearing ‘Broker, the Company may be
.exposed to off-balance sheet risk in the event margin requirements are not sufficient to fully cover losses the.

customer may incur. At December 31, 2018, there were no margin accounts guaranteed by the Company. . .

The Company is also exposed to off-balance sheet risk of loss on transactions during the period fromthe: - -

trade date to the settlement date, which is generally three business days. If the customer fails to satisfy its
contractual-obligations to the Clearing Broker, the Company may have-to purchase or sell financial - - - -
instruments at prevailing market prices in order to fulfill the customer's obligations. Settlement of these
transactions is not expected to have a material effect on the Company'’s financial position. B

The Company seeks to control the risks associated with its customer activities by requiring 'qul_éf‘tg}‘m;é_rs%toﬁ L
maintain margin collateral in-compliance with various regulatory and the Clearing Broker's guidelines. :The
Company monitors required margin: levels daily and, pursuant to suchjguidelines, requires customers to .

The Company maintains cash and other deposits with banks and brokers, andé at times, such fdgepos,its%_

eexceed applicable insurance limits. The Company reduces its exposure to'credit risk by ma_i_nt_'ain’ing s:uch

deposits with high quality financial institutions.
Note 5§ - Commitments and Contingencies - T
The Company does not have any commitments or contingencies | '

Note 6 — Related Party Transaction

Office space has been provided under a tenancy-at-will owned by the sole prdpr_ietOr. Rent charged ffb_r the -
year was $24,000 plus special assessments and utilities and was paid directly to building owner. ‘ ‘

Note 7 - Subsequent Events

In accordance with the Subsequent Events Topic of the FASB Accounting Standards Codification No. 855.
("FASB ASC 855"), the Company has evaluated those events and transactions:that occurred from January 1,
2019 through March 14, 2019, the date the financial statements were available to be issued. No material
events or transactions have occurred during this period which would render these financial statements to be
misleading. ‘ A B

H

Note 8 — Recently Adopted Accounting Pronouncement

On January 1, 2018, the Company adopted ASU 2014-09 Revenue from Contracts with Customers and ail
subsequent amendments to the ASU (collectively, “ASC 606") using the modified retrospective. method’ of
adoption. ASC 606 created a single framework for recognizing revenue from contracts with customers that fall
within its scope. Under ASC 606, revenue is recognized upon satisfaction of performance obligations by
transferring control over goods or services to a customer. The adoption of ASC 606 did not result in any
changes to beginning retained earnings for the year ended December 31, 2018 or net income for the preceding

year-end.
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